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We have performed the procedures enumerated below with respect to tax abatement
agreements for the Jackson County, Georgia government for the year ended December 31, 2007.

Procedures and Findings

1. Obtain from the tax assessors office a list of properties in the name of Jackson County
Industrial Development Authority. When requesting the list, be sure that variations in the
name such as Jackson IDA, Jackson Co Development Authority, etc are considered. No
exceptions noted.

2. Ask that the list 1dentify the properties and their valuations that the tax assessors are billing
under various tax abatement agreements or as payments in lieu of taxes. No exceptions noted.

3. Obtain a listing from the tax commissioner’s office of the actual tax bills issued for the year
on those properties. No exceptions noted.

4. Compare the listing in 1 to the list of Industrial Revenue Bonds outstanding at year end
(Conduit Debt) obtained as part of the audit of the Industrial Development Authority. No
exceptions noted.

5. Obtain copies of the tax abatement agreements if not already received as part of IDA audit.
a. The abatement agreement for Nicolon Corporation could not be provided.

6. Ifthereis aprivate revenue bond outstanding but no tax abatement agreement, determine that
100% of the taxes due have been billed to the private entity for the year. No exceptions noted.

7. Determine that the amount of property taxes billed to the private entities with a current tax
abatement agreement is correct according to that agreement.
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a. One abatement bill was not generated for real property resulting in real property
taxes in the amount of $§446.48 that have not been billed.

8. Review properties that were on the list at the end of the prior year to see if any of the
abatement agreements and/or industrial revenue bonds has expired. If so, determine that the
property is no longer in the name of the DA but has been transferred back to the private
entity and has been included in the current year digest valuation so that the proper biiling of
property taxes 1s made.

a. One property related to an expired tax abatement agreement has not generated a bill

because it was coded as exempt property. As a result real property faxes in the
amount of $566.90 have not been billed.

9. Calculate the dollar amount of property taxes not billed (Abatement Amount) for the current
year because of valid abatement agreements. The total abatement amount is §1,316,536.95.
Please refer to Exhibit 1.

Because the above procedures do not constitute an audit in accordance with generally accepted
auditing standards or Government Auditing Standards, we do not express an opinion on any of the
accounts or items referred to above. This report relates only to the accounts and matters specified on
this page and does not extend to any financial statements of JACKSON COUNTY, GEORGIA taken

as a whole.
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